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Mexico's private-public satellite company Satelites Mexicanos (SatMex) has announced plans to
launch the country's sixth satellite in the first quarter of 2003. SatMex president Lauro Gonzalez
said the company has signed a contract with French-based Arianespace to launch the new satellite,
SatMex VI, from the European space port in Kouroru, French Guiana.
The launch will probably take place in early February. Arianespace has launched three other SatMex
satellites. The satellite, which will cost about US$300 million, is expected to have a 15-year life.
"Construction of the satellite is 65% complete, on time, and within budget," said Gonzalez.
Gonzalez said the new satellite will be the most powerful and largest in the Americas and will
eventually provide the company with US$75 million to US$80 million in annual income, which will
be four times higher than Mexico's first satellite, the Solidaridad I. SatMex to aid with E-Mexico
project A large source of income for the company will come from the sale of signals to overseas
customers, but the satellite will also play a major role in the government's new e-Mexico project.
This project, promoted by President Vicente Fox's administration, seeks to connect most of Mexico
to the Internet. It proposes to connect 10,000 communities to the World Wide Web by 2006. At
present, only 300 Mexican cities, mostly metropolitan areas, have Internet connections. "Satellite
capacity is the backbone of this connectivity project," said Gonzalez. "We have a constructive and
respectful relationship with the authorities in charge of this project."
The new satellite also gives the company and the Mexican government further options for satellite
transmission. The failure of the SatMex V unit in September 2000 interrupted satellite signals in
Mexico, prompting the government to eventually open up the satellite market to foreign competition
(see SourceMex, 2000-09-06 and 2001-08-08).
Gonzalez said the SatMex VI will allow the company to remain competitive against other companies,
even though SatMex has thus far been able to retain its market share. "We have not lost a single
client to the competition," said Gonzalez, although he said this is always a possibility because of the
oversupply of satellite services in the Mexican market.
SatMex was privatized in 1997, with the government retaining a 25% share in the company. The
other partners in the venture are US-European conglomerate Loral Space & Communications Ltd
and Mexico's Grupo Autrey. The company had a debt of US$545 million at the time of privatization.
That debt was reduced to US$522 million last year, Gonzalez said. (Sources: The San Diego UnionTribune, 04/25/02; Reuters, Notimex, 05/30/02; El Universal, 05/30/02, 05/31/02; La Cronica de Hoy,
PRNewswire, 05/31/02)
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